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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF SIMOCO TELECOMMUNICATIONS (SOUTH ASIA) LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of SIMOCO TELECOMMUNICATIONS (SOUTH ASIA)
LIMITED which comprise the Balance Sheet as at 31st March 2016, the Statement of Profit and Loss and a
Summary of significant accounting policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance in accordance with the Accounting Standards referred to in sub- section
(3C) of section 211 of the Companies Act 2013( the Act). This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion

Opinion

i. In the case of the balance sheet, of the state of affairs of the Company as at 31st March 2016 and
ii. In the case of the statement of profitand loss , of the profit for the year ended on that date,
iii. Cash Flow Statement for the year ended 31 March, 2016.
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Report on the Financial Statements
We have audited the accompanying financial statements of SIMOCO TELECOMMUNICATIONS (SOUTH ASIA)LIMITED, ("the
Company") which comprise the Balance Sheet as at 31st March 2016, and the Statement of Profit and Loss and Cash Flow Statement
for the year then ended and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (‘the Act”) with
respect to preparation of these financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the company in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial control, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant fo the
preparation and presentation of the financial statements that give a true and fair view and arc free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from matenal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the company has in place an
adequate internal financial control system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the financial statements gives the
information required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:
i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2016, and
ii) in the case of the Statement of Profit & Loss, of the Profit for the year ended on that date.
i) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. The matters, as required by the Companies (Auditor's Report) Order, 2015 (“the Order"), issued by the Government of India in terms
of section (11) of section 143 of the Act, and on the basis of such checks of the books and records of the company as we
considered appropriate and according to the information and explanation given to us, we give in the Annexure a statement on the
matters specified in paragraphs 3 and 4 of the said Order.
2. As required by section 143(3) of the Act, we report that:
a) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit;
b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;




c)

d)
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The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report are in agreement with
the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act,

read with Rule 7 of the Companies (Accounts) Rules, 2014.
On the basis of written representations received from the directors as on 31st March 2016, and taken on record by the Board of

Directors, none of the directors is disqualified as on 31st March 2016, from being appointed as a director in terms of Section

164(2) of the Act.
In our opinion and to the best of our information and according to the explanations given to us there is no other matters which
need to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014.

FOR AND ON BEHALF OF
MANABENDRA BHATTACHARYYA & CO.
CHARTERED ACCOUNTANTS

&

§' Chartered
ul Accountants
(=2}

\.:r. Kolkata
2

Date : 22/08/2016 g

Place : Kolkata it Bhattacharjee T
prietor

No. 50714

Regn. No. 302030E
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ANNEXURE TO THE REPORT OF THE AUDITORS TO THE MEMBERS OF SIMOCO
TELECOMMUNICATIONS (SOUTH ASIA) LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 315"
MARCH, 2016. (referred to in our report of even date)

1 (a)
(b)

(¢)

2 (a)

4 (a)

(b)

The company has maintained proper records to show full particulars including quantitative
details and situation of fixed assets.

The company has physically verified certain assets during the year in accordance with a
programme of verification in a phased manner according to various classes and description of
fixed assets, which in our opinion provided for physical verification of the fixed assets at
reasonable intervals. According to the information and explanations given to us, no material
discrepancies have been noticed on such verification.

During the year 2008-09, the company had converted substantial part its fixed assets, under the
head leasehold land amounting to Rs 5,043,479, as leasehold land and cumulative deprecation on
leasehold land Rs. 1,008,226 and during the previous year , the company purchase freehold land
0f ¥ 31,026,850 converted into project work in progress(Stock in Trade-Land) which is shown
under Current Assets of the company as on 31st Mar’2016.

The management has not disposed off substantial part its fixed assets,

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and nature of its business. The
company Is maintaining proper records of its inventories.

In our opinion and according to the information and explanations given to us, there are an
adequate internal control procedures commensurate with the size of the Company and the nature
of its business with regard to purchase of inventory, fixed assets and with regard to sale of goods.
During the course of our audit, we have not observed any continuing failure to correct major
weaknesses in internal controls.

In our opinion and according to the information and explanations given to us and during the
course of our examination of company’s records, transaction that need to be entered into the
register maintained under section 189 of the Companies Act, 2013 are duly entered.

According to the information and explanation given to us, during the year company has entered
into transactions in pursuance of contracts or arrangements entered in the register maintained
under section 189 of the Companies Act, 2013 in excess of Rs 5,00,000/- in value. The
transactions made with such party have been made at a price, which are reasonable with regard
to prevailing market prices at the relevant time.

The company has not accepted any deposits from the public in terms of section 73 of the Companies Act,

2013 and Companies (Acceptance of Deposit) Rules, 1975.

6 In our opinion, the company has an internal audit system commensurate with its size and the nature of
its business,
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We have broadly reviewed the books of accounts relating to material, labour and other items of cost
maintained by the company pursuant to the rules made by the Central Government for the maintenance
cost records under section 128 of the Companies Act, 2013 and we are of the opinion that prima- facie

the prescribed accounts and records have been made and maintained.

8

10

11

12

13

14

(a) The company is generally regular in depositing with appropriate authorities undisputed statutory
dues including Provident fund, Investor Education Protection Fund., Employee’s State Insurance,
[ncome Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues applicable (o it.

(b) According to the information and explanations given to us, and no disputed amount are in arrears
as at 31" March, 2016 for the period of more than six month from the date they became payable.

(c) According to the information and the explanation given to us. in our opinion, except amount
disputed by (i) the sales tax authorities under West Bengal Sales Tax / Central Sales Tax Act
amounting to Rs 1410063 for the financial year 2004-05 and, Rs.614465 for the financial year
2006-07 are pending in appeal with Deputy Commissioner Sales Tax West Bengal,Rs.49,78,339
for the financial year 2009-10,Rs. 9207337 for the financial year 2010-11 under appeal and
Rs.82,19,320 for the financial year 2011 12 assessment order received, appeal filed before West
Bengal appellate and revision Board. There are no dues of wealth tax, custom duty, excise duty
and cess, which have not been deposited on account of any dispute. During the Assessment Year
2010-11 ITO demand of Rs.24,71,340 dated 26.03.2013 had been paid in this regards company
filed an Appeal dated 30.04.2013 .

In our opinion, the company does not have any accumulated loss.

[n our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of dues to the financial institution, banks or debenture holders.

During the year, company has not granted any loans and advances secured by way of pledge of shares,
debentures and other securities.

The company is not a chit fund or a nidhi/mutual benefit fund/society, therefore, provisions of clause 4
(xiii) of the Companies (Auditors report) Order, 2015 are not applicable.

The company is not dealing in or trading in shares, securities, debentures and other investments,
therefore, provisions of clause 4 (xiv) of the Companies (Auditors report) Order, 2015 are not
applicable.

According to information and explanations given to us, in our opinion, company has not given any
guarantees for loan taken by others from bank or financial institutions.

According to information and explanations given to us, in our opinion, the balance of unsecured loan
taken from different banks as at 31* March’2016 is Rs. Nil.
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According to information and explanations given to us and overall examination of the balance sheet of
the company. we report that funds raised on short term basis have not been used for long term
investment and no long term funds have been used to finance short term assets except permanent

working capital.

According to information and explanations given to us, during the year the company has not made any
preferential allotment of shares to parties and companies covered in the register maintained under section

189 of the Companies Act, 2013.

According to information and explanations given to us, during the year the company has not issued
debentures and thus no securities have been created there against.

According to information and explanations given to us, during the year the company has not raised
money by public issue.

According to information and explanations given to us, no fraud on or by the company has been noticed
or reported during the course of our Audit.

According to the information and explanation given to us by the Management, the Company has not
violated any of the provisions of the Micro, Small & Medium Enterprise Development Act, 2006.

FOR AND ON BEHALF OF
MANABENDRA BHATTACHARYYA & CO.

CHARTERED ACCOUNTANTS

§ Chartsrad A
Place : Kolkata 2 o8 iSl| Bhattacharjee
Tietor
Date : 22/08/2016 * _MNo. 50714
Regn. No. 302030E




SIMOCO TELECOMMUNICATIONS (SOUTH ASIA) LIMITED
BALANCE SHEET AS AT 31 ST'MARCH, 2016

Note 31st March,2016 31st March,2015
No. Amount Amount Amount Amount
7 4 7 1
A EQUITY AND LIABILITIES
1 Shareholders' Funds
Share Capital 2 438,306,430 438,306 430
Reserves and Surplus 3 (119,387,446) (120,700.214)
318,918,984 317,606,216
2  Non-Current Liabilities
Long-term borrowings -
Dererred Tax liabilities(net) - 3
Other long-term liabilities 4 126,799,675 219,625,792
Long term provisions - -
126,799,675 219,625,792
3 Current Liabilities
Short-term borrowing 5 494,050,296 493,323 215
Trade payable 6 163,705,182 55,126,258
Other current liabilities 7 14,642,331 9080012
Short-term provisions 8 6,966,633 6,478,999
679,364,442 564,908,484
TOTAL 1,125,083,101 1,102,140,493 |
B ASSETS
1 Non-Current Assets
Fixed Assets
Tangible assets 9 66,721,480 58,373,300
Intangible assels 9 50,135,316 52,508,785
Capital work-in-progress - -
116,856,796 110,883,085
Mon-current investment 10 57,931,000 57.931,000
Long term Loans and Advance - -
Oiher non-curren! assets = "
57,931,000 57,931,000
2 Current Assets
Current investment 11 - =
Inventories 12 474,603,878 453,975 643
project work in progress 12 85,050,083 54,122,268
Sundry debtors 13 300,845,766 347,738,496
Cash and bank balances 14 8,159,527 6,153,799
Other Current Assets 15 20,914,695 16,670,371
Loans and Advances 16 60,721,356 54 665,831
850,295,305 950,295,305 933,326,409 933,326,408
Profit and Loss Account - -
TOTAL 1,125,083,101 1,102,140,493
Significant accounting policies 1
This is the Balance Sheel referred The accompanying notes form an
to in our report of even date integral part of the financial statements.

For and on behalf of
For and on behalf of the Board

MANABENDRA BHATTACHARYYA & CO

CHARTERED‘ACCUNTANTS - LSQ *C s e : )

AMIT BHATTACHARJEE 5 o Sanjoy Kumar Ghosh Prosenjit MyKherjee
PROPRIETOR | : Managing Director Director

M.NO. 50714
Regn. No. 302030E
Place: Kolkata
Dated: 22.08.2016




/SIMOCO TELECOMMUNICATIONS (SOUTH ASIA) LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2016

Note Amount Current year Amount Previous year
Amount Amount
X 3 z 7
INCOME
Sales 753,626,269 813,313,571
Less - Excise Duty 4,461,167 595,745
749,165,102 812,717,826
Sales Real Estate 91,326,224 90,000,000
Other Income 17 31,978,200 5,234 494
872,469,526 907,952,320
EXPENDITURE
Material Consumption 18 726,495,324 806,731,728
Stock in trade Consumption 99,035 74,239
Employee benefits expenses 19 27,834,935 27,119,623
Expenses 20 65,680,816 26,707,613
Interest 43,759,878 45,198 476
Depreciation 6,977,738 6,085,304
870,847,725 911,916,982
1,621,801 (3,964 662)
{Loss)\Profit before Taxation 1,621,801 (3,964 ,662)
Provision for Taxation 309,034 -
(Loss)\Profit after Taxation 1,312,766 (3,964,662)
Profit / (Loss) brought forward from previous year (137,663,093) (133,698,431)
Balance Carried to Balance Sheet (136,350,326) (137,663,093)
Earning per share ( in Rs.) 21 0.03 -0.09
Significant accounting policies 1

The accompanying notes form an
integral part of the financial statements.

This is the statement of Profit and Loss
referred to in our report of even date.

For and on behalf of

MANABENDRA BHAT1ACHARYYA & CO For and on hehalf of the Board

CHARTERED ACCOUNTANTS . / '
. Ay f o -~ g . &g
\K Ca i LA lca) Ltaran @y 9‘4“'(“6\ %@ /ul/ﬂu,k’{%zx)
AMIT BHATTACHAR Sanjoy Kumar Ghosh Prosenjitfukherjee
PIROPRIETOR Managing Director Director
M.NO. 50714

Regn. No. 302030E
Place: Kolkata
Dated: 22.08.2016




SIMOCO Telecommunications (South Asia) Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

Amount in Rupees

i As at 31-03-2016 As al 31-03-2015
Note 7 ?
2 SHARE CAPITAL
Authorised :
24000000 (Previous Year - 24000000 } Equity Shares
of Rs 10/~ each 450,000,000 450,000,000

Issued, Subscribed and Fully Paid up

20054028 [ Previous Yea - 20054028 ) Equily Shares

of Rs 10/~ each 200,540,280 200,540,280

Note

1. The above 20054028 shares are held by the company
Transceivers India Limited and its nominee

Issued, Subscribed and Fully Paid up 23776615(Previous year-Nil) 237,766,150 237,766,150
of Rs 10/~ each

2 Above shares include23776615 shares held by the holding company
Samasth Infotainment Pvt. Ltd been alloted as fully paid up for consideration
Bank of 1661000 Nos. and other than cash 22115615 Nos.

438,306,430 438,306,430
3 RESERVES AND SURPLUS
Capital Reserve
Capital Subsidy 2,000,000 2,000,000
(Received from West Bengal Industrial Development Corporation )
Transferred from unsecured term loan 14,962,880 14 962 880
Profit and Loss Account (136,350,326) (137,663,094)
!119,38?,4461 (120,700,214)
4 OTHER LONG-TERM LIABILITIES
Advance -Real Estate 109,302,574 200,538,356
Loan from others 8,310,000 9,075,000
Interest free Loan from Transceivers India Ltd 9,187,101 9187101
Term Loan from Banks® - 825,335
126,799,675 219,625,792
5 SHORT-TERM BORROWING
From Bank (Secured)
Cash Credit Account
Secured against hypothecation of stocks, books debts
and Fixed assets as first charge and equitable morigage
of leasehold factory land and building thereon and by the
personal guarntees of the directors and corporate guaranteg
of the holdimg company :Transceivers India Lid
-from Indian Overseas Bank 182,272,878 178,707,907
-from Paschim Banga Gramin Bank 39,722,880 41,867 454
-from Central Bank Of India 76,868,301 77,561,617
-from Term Loan- IDBI Bank 195,186,237 195,186,237

6 TRADE PAYABLE

Sundry Creditors 163,705,182 55,126,258
7 OTHER CURRENT LIABILITIES
Advances from Customers - -
Other Liabilities 14,642,331 9,980,012
14,642,331 59,980,012
8 SHORT-TERM PROVISION
Il Provisions
Provision for Leave Encashment 3,310,324 3,071,569
Pravision for Graluity 3,656,309 3,407 430
6,966,633 6,478,998
21,608,965 16450012 |

* from different banks
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SIMOCO Telecommunications (South Asia) Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

Amount in Rupees

10

11

12

13

14

15

16

NON CURRENT INVESTMENT
Investment-Share at value of Rs. 10 each as under .

S.G.Computech Ltd 16,710,000
Modern Mabitech Pvt. Lid 41,219,000
.5 Electrocom Pvt. Ltd 1,000
Simoco Systems & Insfra Solution Ltd 1,000

CURRENT INVESTMENT

INVENTORIES

Materials and Components 102,325,095
Goods in Transit -
Finished Goods 397,933,110
Work in Progress 23,174,608

Less: Provision for obsolete inventories

Project work in progress{Stock in trade-Land) 3,892,357
Less : Sold of real estate -proportionate consumbed 99,035
Project work in progress{Stock in trade-Land &Building )

Stock in Trade land - Rajarhat Proj

TRADE RECEIVABLE

Sundry Debtors - Unsecured
Debts cutstanding for a period

over six months |
Considered Good 67,807,846
Considered doubtful £

Less Provision for debls considered doubtful

Other Debts
Considered Good

CASH AND BANK BALANCES

Cash in hand
Balances with Scheduled Banks on -
Current Accounts
Margin Money Account(less than 12 months maturity)

OTHER CURRENT ASSETS

Unsecured, considered good :
Deposit With Excise and Customs Authorities
Security and other deposits

SHORT-TERM LOAN AND ADVANCE

Advances recoverable in cash or in kind
or for value to be received considered good

Advance to Suppliers and others 52,296,275
Considered doubtful 2,512,513

Less Provisions for advances considered doubtful

Advance tax paid (net of provision)

As at 31-03-2018
%

57,831,000

57,931,000

523,432,813

48,828,935

474,603,878

3,793,322

29,204,404
52052357

85,050,083

67,807,846

67,807,846

233,037,920
300,845,766

_—

510,663

2,403,878
5,244,986
8,159,527

1,849,199
19,065,496

20,914,695

54,808,788
2,512,513
52,296,275
8,425,081
60,724,356

}

16.710.000
41,219,000
1,000
1.000
57,931,000
57,931,000
82779227
397,759,123
| 22266228
502,804 578
48 828,935
453 975 643
3,966,596
74,239 3,892 357
29,204 404
21,025,507
54 122 268
74,207 621
74,207 621
74,207 621
273,530,875

| 7 R12513

As at 31-03-2015
T

273530875 |
T 047,738,496 |

468,031

1,366,810
4,318,958
6,153,799

1,764,787
14,915,584
16,670,371

46,645,374

49,157,887
2,512,513
46,645,374
8,020,456

54665531 |




Simoco Telecommunications (South Asia) Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

Amount in Rupees

Note ) As at 31-03-2016 As at 31-03-2015
T z
17 OTHER INCOME
Interest on Deposits 198,331 621,844
Freight Income 1,939,649 128,625
Sale of Scrap - 2,000
Profit on Foreign Exechange difference 2,423 -
Other Operating Income 29,791,387 4,478 384
Discount Received 46,410 3,540
31,978,200 5,234,493

18 COST OF MATERIALS/GOODS CONSUMED

Opening Stock
Materials and Components 82,779,227 75,851,321
Goods in Transit - -

82,779,227 75,851,321
Add Purchases 747,123,560 776.583.471
829,902,787 852,434,792

Deduct Closing Stock
Materials and Components 102,325,095 82,779,227
Goods in Transit -

102,325,095 82,778,227
727,577,692 769,655 565
(Accretion)/Decretion in Stocks
Opening Stock
Work in Progress 22,266,228 21,109,317
Finished Goods 397,759,123 435 992 197
Goods sent on Approval Basis - -
420,025,351 457,101,514
Less | Closing Stock
Work in Progress 23,174,608 22,266,228
Finished Goods 397,933,110 397,759,123
421,107,718 420,025,351
(Accretion)/Decretion (1,082,367) 37,076,163
726,495,325 806,731,728
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Amount in Rupees

19

20

21

EMPLOYEE BENEFIT EXPENSES

Salaries Wages and Bonus
Contribution to Provident and other Funds
Staff Welfare and Canteen Expenses etc

OTHER EXPENSES

Rent

Rates and Taxes

Power and Fuel

Insurance

Repairs and Maintenance of :
Machinery and Equipment
Building

Others

Excise Duty

Travelling and Conveyance
Publicity Expenses

Freight

Postage, Telephone, Stationery and Office Expenses

Loss on Foreign Exechange difference
Miscellaneous {refer Note 1.16 (a) )

EARNING PER SHARE

Profit after taxation
Mos. of equity shares
Earingn per share

As at 31-03-2016
2

25,665,495
667,287
1,502,153
27,834,935

1,941,837
413,698
6,741,476
282,880

169,492
269,225
426,855
17,215
4,619,195
36,594,789
1,887,807
2,025,278

10,291,068

65,680,816

1,219,847
43,830,643
0.03

26,707,613

As at 31-03-2015
T

23,858,692

953,140

2,307,791
27,119,623

2,227,350
488157
5,608,227
341,064

391,171
768,118
547 905

1,936,823
1,151,757

2,042 2086
75,737
11,129,099

(3.964,662)
43,830,643
(0.09)
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
A summary of Significant Accounting Policies, which have been applied consistently are set out below:
Accounting Convention

The financial statements are prepared under historical cost convention on accrual basis.

Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made that affect the reported amount
of assets and liabilities on the date of the financial statements and the reported amount of revenues and expenses during
the reporting period. Difference between the actual result and estimates are recognized in the period in which the
results are known/materialized

Fixed Assets

(a) Fixed Assets are stated at cost.

(b) Fixed Assets other than Leasehold Land and computer software (included in machinery and Equipments) are
depreciated under Straight Line Method over their respective estimated useful lives worked out on the basis of rates
prescribed in Schedule XIV to the Companies Act, 1956. In case of additions /deletions during the financial year,
depreciation is provided on pro rata basis.

(¢) Leasehold land is amortized over the period of lease.

Capital Work in Progress
These are stated at cost.

Inventories are valued as under:

(a) Raw materials and components at cost. Cost is determined under weighted average formula.

(b) Finished goods and work-in-progress at cost or net realizable value, whichever is lower. Cost comprises of cost of
materials and appropriate share of overheads. f

(¢) Stock hired out at agreement value less amount due.

(d) Obsolete, defective and unserviceable stock items are duly provided for.

() Certain crystals are retained at 5% valuc following the principle of conservatism.

Foreign Currency Conversion

Transactions in foreign currency are accounted for al exchange rates prevailing on the date of transaction. Year-end
foreign currency balances of Borrowings, Current Assets and Current Liabilities are translated at the appropriate year-
end rates. Resultant exchange difference (gain or loss) is dealt with in the Profit and Loss Account. Exchange
differences relating to liabilities incurred for acquisition of Fixed Assets is adjusted in the carrying value of the related

Fixed Assets.

Research & Development Expenditure
Revenue expenditure on Research and Development is charged to revenue in the year in which it is incurred. Capital

expenditure on research and development is treated as addition to fixed assets.
Know how

Know-how expenses related to design and manufacturing processes of new products is charged to revenue in the year in
which it is incurred / acquired.

-
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NOTES FORMING PART OF FINANCIAL STATEMENTS

1.9

1.10

1.12

Retirement Benefits

Contribution towards Provident and Superannuation Funds are periodically funded and charged to revenue. The liability
of the company for gratuity is actuarially assessed at the year-end. Based on such assessment, related contribution is
funded and charged to revenue.

Leave Encashment
Liability for leave encashment is provided annually based on actuarial valuation.
Capital Subsidy

State Capital Investment Subsidy not specifically related to a fixed asset is credited to capital reserve and retained till
the requisite conditions are fulfilled.

Cenval

In keeping with the consistent practice followed by the Company, Nuty paid for specified inputs eligible for CENVAT
credit has not been included in purchases and cost of inventories.

Real Estate Business

Company has started commercial exploitation of its industrial leasehold land at Plot No. XI, Block EP & GP, Sector-V,
Salt lake Electronics Complex, Bidhan Nagar, Kolkata — 700 091 and for this Memorandum of Understanding with
Ocean Freight Enterprises Pvt. Ltd., Premises No. 4, Synagogue Street, Kolkata was entered on 01.12.2004 and in
consideration to development of the property of the company. The Ocean Freight Enterprises Pvt. Ltd. will get 71% of
the totally constructed area estimated at 639,000 Sq. Ft. At the time of signing of this agreement, the nature of the
leasehold land was not transferable: under this agreement property developed could be only utilized for the renting out
purpose. With the existing laws and clauses under lease, both the parties can only utilize the space for their own
consumption or renting out. They cannot sell the space to the other entity. However, subsequently there is a change in
the government policy and by paying certain fees, as approved by the government, this lease hold property could be
transferred in the company’s name. Therefore, after that company has sold 75000 Sq. Ft. space to a sister concern of
Ocean Freight Enterprises Pvt. Ltd. namely Purbanchal Prestressed Limited, 4, Synagogue Street, Room No. 405, 4"
Floor, Kolkata — 700 001. Also further, under the Memorandum of Understanding with Ocean Freight Enterprises Pvt.
Ltd., tri-party development agreement has been entered between the Company, Ocean Freight Enterprises Pvt.Ltd.,
Premises No. 4, Synagogue Street, Kolkata and Godrej Properties Limited, Godrej Bhawan, 4" Floor, 4A, Home Street,
Fort Mumbai — 400 001 to share the saleable area, car parking space and all other spaces including common portions
totaling to 12,66,805 Sq. Ft. and the share of land contained therein in the finally built-up property in the ratio of 29% -
75000 Sq. Ft. 9% + 75000 Sq. Ft. and 62% respectively vide agreement dated 19" December, 2005. The required
statutary approvals from the shareholder are to be obtained. The value of total built up area is estimated at
22.333,610,000/-. In the property agreement between Company, Ocean Freight Enterprises Pvt. Ltd. and Godrej
properties Limited, the space shown as 29% - 75000 Sq. Ft as company’s share, is basically the space company sold to
purbanchal Prestressed Limited which has been added in the 9% share of Ocean Freight Enterprises Pvt. Ltd. and has
shown as 9% + 75,000 Sq. Ft. For the year 2012-13 on the availability of permission from WEBEL, office space
measuring 16208 sqft (superbuilt up area 25264.72sqft) and car parking space 2500 sqft (25nos car) , was sold to M/s
Swarnasathi Advisory Services Pvt. Ltd., 4.D.L.Khan Road, Block-C, Flat n0.201, Kolkata-700 025 for a consideration
of Rs.98.426,520/- Also were sold to M/s Bhansali Fincom Pvt. Ltd, Indian Chain Pvt. Ltd and Pushak Dealcom Pvt Lid
measuring 3902.69sqft, 7805.38sqft and 15610.77sqft respectively by Rs.9 Crores including 18 Car Parking vide
agreement made on 3™ day of April, 2014. During the financial year 2015-16 office space was sold to M/s Priya Foods
Products Ltd. measuring 6999.74 sqft and 5 nos car parking amounting to Rs. 24,399,168 , M/s Vedic Tracom Pvt Ltd.
measuring 2443.61 sqft amounting to Rs. 18,327,057and M/s Purbanchal Prestressed Ltd measuring 27000 sqft
amounting to Rs.48,600,000.
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Simoco Telecommunications (South Asia} Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

.14 Security Surveillance and Solar/Light Emitting Diode ( LED) lighting Business.

The company has expanded its business activities to Security Surveillance and LED lighting under its own name

‘Simoco’.
115 (a) Miscellaneous Expenses include: Current year Previous year
i) Intermediate Agents’
Commission T 1,099,452 I 134,773
ii) Sales tax Expenses ¥ 1,399,591 T 624,562
ii1) Profession Fees 72,722,991 T 3,652,780
iv) Liquidated Damages T 566,312 T 3.638375
v) Bank Charges 71,317,647 31,432,630
vi) Product Testing Fees < 957512 T 340,566
vii) Service Centre Charges T Nil I Nil
viii) Amount paid/payable to auditors
Audit Fees < 40,000 40,000
Tax Audit Fees T 30,000 730,000
(b) Salaries, Wages and Bonus includes :
Directors’ Remuneration 32,985,000 3 2,985,000
1.16 1) Sundry Creditors includes: Current vear Previous year
Creditors (SS1) E4 83,427 Z 10,977
Other Creditors T 163,621,755 % 55,115,281
Total ¥ 163,705,182 ¥ 55,126,258
i) The name of the SSI to whom the Company owes a sum exceeding Rs 100,000 which is outstanding for more

than 30 days:

(a) Beta System Engineering T 72,450 T Nil
(b) B.Tools T 7l T 71
(¢) Shampa Engineering Works T NIL T Nil
(d) Arrow Engineering Works T 10906 T10906
(e) Nahata Industries ¥ NIL T Nil

1.17 Excise Duty payable on clearance of goods amounting to ¥ 520,186 (Previous year T 238,623) on Stock of Finished
Goods has not been provided as the same is accounted for on clearance basis. However, this has neither an impact on
the profit for the year nor on the net current assets of the company.

1.18 Custom duty amounting to ¥ Nil (Previous year ¥ Nil) on materials lying at the airport and in bonded warehouse of the
Customs department has not been provided as the same is payable on the clearance of goods by the Customs
Authorities. Non-provision of Custom duty on such materials, however, has neither an impact on the profit for the year
or on the net current assets of the company.

-
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1,19 Estimated amount of contracts remaining to be executed on capital Account and not provided for :

1.20

1.21

1.23

Current year Previous year
(a) Development of lease-hold industrial land 3 < 2,333,610,000 ¥ 2.333,610,000
Contingent Liabilities:
a) OQutstanding Bank Guarantees T 5,465,737 T 5,069,576
b) Claims against the company not
acknowledged as debts:
Sales Tax matters under appeal 324,429,524 24,429,524

Provision for Income tax/ Minimum Alternate tax is considered necessary in view of deduction of depreciation
available.

Current Year Previous Year
Debts due from the companies under the same management:
Artevea Digital Limited (formerly Simoco T 26,863,805 T 26,863,805

Digital UK Ltd)

Intimation pursuant to the provisions of paragraphs 3,4C & 4D of Part 11 of Schedule VI of the Companies Act, 1956:

(a) Capacity and Production

Current year Previous Year o -
Class of goods Licensed Installed Capacity Production Licensed l?;ﬁ_l I:‘iriﬁﬁ;i%y Production
Capacity (Per Annum) @ (in Nos) Capacity (it Nos) c (in Nos)
(in Nos) (in Nos) (in Nos) _ ¥
Two-way Radio
Communication
Equipments VHF/ UHF 24600 28300 0 24600 28300 7
Solar Lantern 6547 284
GSM-Handsets 0 0
GPS Tracker & CCTV 0 0
LED Light 245436 5285
Solar Power Generating 694 0
System
Accessoires N/A N/A 0 NA NA 0
Pager 100000 100000 0 100000 100000 0
(b) Consumption of raw materials and components and Stores and Spare Parts since in the production/manufacturing

activity under taken by the Company, the individual value of Components and Material Consumed do not exceed 10%
or more of the total value of Components and Material Consumed, information with regard to Para 3(ii)(a) of Part 1] to
Schedule VI of the Companies Act, 1956 has not been given.
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(¢) Consumption of imported and indigenous raw materials and components and its percentage each to the total consumption

— e T —
) Percentage Current year Percentage Previous year
RgRc i Value (%) Value (%)

Raw materials and components

Imported (FOB) 1.07 8,018,309 1.99 15,480,861

Indigenous 98.93 739,105,251 98.01 761,102,610
100.00 747123,560 100.00 776,583.471

(d) Information relating to Opening Stock, Sales and Closing Stock of Finished Goods produced are :

- "1 Opening Stock 4:‘""““"_&351'55* e 2 _cgpsﬁ'g—s"t&ii'__'_"_l
Class of Goods Qty. Value Qty. Value Qty. Value
(Nos.) (Rs.) | (Nos) | (Rs.) | (Nos.) | (Rs.)
Communications 23 322,080 0 0 23 322,080
Equipments o (23) (322,080) ) | Eesiza) | @3 | (322,080}
Pager 1,136 247,500 0 0 1,136 247,500
I 11 (247,500) (0) (0) (1136) | (247,500) |
Accessories 275 321,971 0 0 275 321,971
(275) (321,971) (0) © | 275 | (321,871)
Solar Lantern 0 0 6,446 10,587,263 101 127,207
(0) (0 (284) (323,935) | @ | (0
GPS Tracker 0 o 0 0 0 0
(0) (0) (0) (0) @ | (0
LED 2996 1,822,472 232,207 74,235,270 16,225 6,812,361
T . | [ AR () N 7 2 N (5,563,308) | (2,996) (1,822,472) |
GETV 0 0 0 0 0 0
(0) (S I NN () I IS ) o
SOLAR POWER
GENERATING SYSTEM 0 0 694 5,322,033 1] 0
(0) (0) (498) (5,926,364) (0} (0)
— 4,430 2,714,023 239,347 90,144,566 17,659 7,831,119
ota
{1,434) (891,551) {2,580} (12,178781) (4,430) (2,714,023)

Figures in brackets denotes previous year

Current Year Previous Year
(c)  Value of Imports calculated on C I F hasis
Raw Materials ¥ 8,756,865 716,456,052
Stores and Spares 7. Nil ¥ Nil
Capital Goods Z. 354,321 7 42819
(f) FOB value of exports T. Nil T Nil
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(g}

Information with regards to opening stock closing stock and purchase of goods traded

Opening Stock Purchases* Sales* Closing Stock
Class of goods Qty Vvalue Qty Value Qty value Qty Value
(Nos) () {Nos) (%) (Nos) () (Nos) (%)
c icati
REMRSIORS Wi et 4,409,140 660 1,674,496 1,252 2,887,157
Equipment (7,020) (40,511,951) | (15,435) (11,270,080) | (20,543)  (51,804,633) | (1,912) (4,409,140)
GSM-Hand sets: | 32,873 43,063,630 0 0 0 0 32,873 43,063,630
(33,060)  (43,308,600) ) (0) (187) (35,062) (32,873)  (42,063,630)
(AiaH 4,695 42,556,724 0 0 4,695 42,556,724
(4,605) (42,556,724) (0) (0) (0) (0) (4,695) (42,556,724}
Computer spare
parts 47,230 153,780,960 | 109,572 619,518,199 | 109,613 628,599,267 | 47,189 144,095,091
& accessories (47,598)  (155,870,878) | (127,162) (726,347,680) | (127,530) (728,625,333) | (47,230) (153,780,960)
Security Sercil 1,589 9,270,764 861 4,466,494 509 3,104,134 1,941 10,883,273
(ccrv) (1,940) (10,705,758) | (2,133)  (13,057,503) (2,189) (16,115,243) | (1,589) (9,270,764)
Digital truncking
and acce. & 145 43,779,647 0 o 0 0 145 43,779,647
spares {145) {43,779,647) (0) (0) (0) (0) (145) (43,779,647)
Accassatios 113,652 97,458,144 0 0 0 0 113,652 97,458,144
(113,652)  (97,458,144) (0 (0) (0) (0) (113,652) (97,458,144)
Solar
Fenternb 148 353,665 0 0 148 362,926 0 0
others (198) (443,412) (574) {1,401,380) (624) (1,580,372) (148) (353,665)
LD 0 0 254,786 28,234,412 | 209,613 25,230,930 | 45,173 5,005,899
0 0 (0) (0} 0 0 0 0
Applinces 1,264 372,426 48,783 1,264 372,426
(1,580) (465,532) (0) (0) (316) (433,836) (1,264) (372,426)
Service Revenue 0 0 4,737,411 29,791,387 1} o
and project work
(0) (0) (0) (0) 0 (1,914,567) (0) (0)
Fotal 203,508 | 395,045,100 | 365,219 | 656,956,516 | 320,543 | 688,811,923 | 248,184 | 390,101,991
(209,888) | (435,100,646) | (145,304) | (752,076,643) | (151,684) | (800,539,045) | (203,508) | (395,045,100)

* Includes inter produc transfers and purchase return,

Figures in brackets denote provious years,
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Pursuant to the decision by the management to develop the IT/ITES park at the land at Salt Lake. the company has
converted the leasehold land (a fixed asset item till 31.03.2008) into stock-in-trade w.e.f. 01.04.2008 at its book value
0f ¥ 50,43,479 and its cumulative depreciation is ¥ 10, 08.226.and Its net value is T 40,35.253 and up-to the year ended
2014 3292,04,404 and during year increased of ¥ 31,026,850 totaling amounting to ¥52,052.357 referred to Note

No.12 under inventories.

Out of X 494,050,296 shown under the secured Loan in the year 2012-13 as per Note No. § forming part of financial
statement a sum of ¥ 195186237 due to IDBI Bank Ltd is converted into Working Capital Term Loan as on the sheet

repayment and the principal due during the financial year is Nil.

Figure for the previous year have been regrouped and re-arranged whenever necessary.




